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I was expecting an uptick in split announcements as boards of directors released their 2nd quarter results. Earnings
reports are good, the markets are hot - it would seem to be a good time to announce a split. Instead, since the last
issue of 2 for 1, there have been only two split announcements - Intuitive Surgical, Inc. (ISRG) and P.A.M.
Transportation Services (PTSI). (See more below) Boatds of directors' hesitancy to split could be Covid fatigue. It
could be the summer doldrums. It could be nervousness re inflation, deficit spending, commodity shortages, supply
chain bottlenecks, etc. etc. It could just be that stock splits are still somewhat out of fashion. Whatever the reason,
it makes the few split announcements we do have all the more interesting.

That brings up Intuitive Surgical. ISRG's stock price topped $1000 recently so it was cleatly a split candidate. Talk
of a split has been in the air for months. (See Motley Fool, Seeking Alpha, Zacks, etc.) I was only mildly interested
because 1) I don't usually take a look at a stock until after a split is actually announced and 2), this stock's
fundamentals are way off from what I would consider a good 2 for 1 Index candidate. With a PE of 76, no dividend,
and being a "populat" name, ISRG definitely does not fit the ideal 2 for 1 Index profile. But then, last week, there
was a 3 for 1 split announcement and, here's the thing. This is an incredibly successful company. It has no debt on
the books, it is twice as profitable as the average medical device company, with an operating margin of 31%, and it
has been growing sales at almost 13%)/year for the last five years.

Intuitive also split its stock 3 for 1 in August of 2017. At that time, I took a pass and picked Marten Transport
(MRTN) instead. MRTN has been a winner for 2 for 1, so no regrets there. However, if I had added ISRG to the
index in 2017, we would now be looking at about a 300% gain. In 2017 I wrote that ISRG was vulnerable to mis-
steps in a rapidly evolving new technology (robotic surgery). Past performance is no guarantee of future results but
it does seem that ISRG has proved itself over these past four years and now deserves a spot in the 2 for 1 Index.

The other split, P.A.M. Transportation is a trucking company with some attractive numbers, but it is relatively
volatile and thinly traded. It could be OK and might deserve another look, but I'm going with ISRG for now.

The 2 for 1 Index "laddet" as reached the point whete the stocks added in late 2018 are coming to the top. Most
of them have lagged the overall performance of the Index and Premier Financial Corp. (PFC) is a good example.
This position started out as First Defiance Financial (FDEF) of Defiance, Ohio but changed its name and ticker
symbol in June of 2020. Even with its close to 4% dividend, PFC has been underperforming its sector and the
overall market and leaves the Index with a small overall loss. It's just a guess, but pethaps this result can be attributed
to the economic struggles of the mid-western industrial "rust belt", the region PFC serves.

In summary, ISRG will be added and PFC will be deleted this month. There will be a rebalance, maintaining
the 30 equally balanced positions in the 2 for 1 Index, as of the market close on Monday, 8/16.
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